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1. The Russian yolicy rsgarding the Danudbe has Just entored the gecond phase,

2. The Soviet drmy begaa by occupying the DDSG prort installations, They next took ovep
.. the main office building in order 4o bave access to a]} statistics ana information
already compiled by DD3G, the oldest and mogh important of the Danube ahipping
firma, This was the first stage, accomplisheq thiroughout bty the Preasure furnieheq
by Soviet martial law, . T .

3, A% the ssme time, ths 8DGP {Sovetskoye Dunaiskoye Go'sudaraf.venoye Parokhodstve) -
: Sovied Governmen: Daruve Shipping Co, . wag estublished, Moscow ig the seat of the
Sompaqy, which has agents ang adminlstrators in aly Danubian countries, ©

4, fhe Soviet Apmy Sransferssd all tha properiles selzad by it, sueh ag ships, harbors,
2nd wharl iustalletions te the SNGP and othew Soviet interasts, Contracts
were mads with the lowes Danudian covniries i ina Hugsian sphere, which saranteec

averywhers the puedoninuting infivence or ey Avairia, however, refused +to sign the
e '] = T

agroement glving the Soviets Bl% of the DDSG holdings, so 1% was necessary for Soviet

martial Jaw to continue to govern Danube eidpping in Avetris,

5, 4 general Danube conference was delayed by the Soviess wmtil they were assured of the
success of thalr gcheme, They planned to set up the SICGP gg the leading Danube ship-
ping company, with emphasis on nercantile traffic, since basaengor traffic has iittle
wore  than regiounsl velue, If the plan succeeds, it would be bossible for the SDOF
bo dictate all trangit trade and tariff questions, thug completely assuring the four.
dations of 1ts dominztion of tyaffic ou the Danube, The SDGP, operating under state
subsidy, can afforg to make its teriff rates 80 low as to render the possiblility of
competition by independsnt Denuds shipping firme virtually non-~existent, . Thereby, any
navigatlon compeny nat associated with the 9DOP will 800NOr or later be forssd inve
bankruptoy. :

S, Iven though Ruassin hog COntred of the whole of the lower I:
less of great mportance 4o her, The Austrian Danube 13 the keystone of the Soviet
Plan to forge the Devube and the German canal System into a link between the Nopth Sea g
the Baltie Soa 0 the one hand and the Black Bea on the other, Consequently althougt
the Ru.ssiap Bavy has been simogt entirely witharawn Trom the Angtrian Danube, 't:hc
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Soviot Arny mmeim to aid the SDEP in circumventing s1i shetzeles %o 'the master plen,
at least wnbtil ths completlon of the stase treaties,

Ar, sterples of the cooperation sad suppord renfered the SDUF by ths Army mey be eesn in
the relatlonship botween the dockyards Winterhafen, Kornesburg, and Kuchelsu. Ths
Buchelau dockyard 49 eparated by the Soviet Awvmy: the Winterhafen docgkyard - formerly
Austrien private property - i $o all indents snd purposes under the control of SDGY,
ALl the ipstellatlons of she Eorneuburg dockrard which wers wod talen o the USSR - were
given to the SDGP o Wi mafen, while dhe Hornsuburg yard wos supplied with wechingry
from Bunzery. Aocordlng te she agreement dn the state trsaby, bhe .E’-M@‘{mm will refucn
the Keypaviurg yords 5o s.hm, bat bavs the right o rssove the Humgarian machinery.
Thue, the wmain @eh%wal Europen huuubiaﬁ dogkyard will Yo rendered almost nau&abl@a

The workers reneive three times as nuch pay ss those working for the Austrien DDSG.
This is intended %o influence them politically now, snd teo prepare them for subsequsnd
propaganda activitiss in support of the Soviet plan of consolidating DDSG and SDGP,
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